Impact of Property Tax Shifts on EEED
Independent Special Districts

Like cities and counties, special districts provide essential local services to California's communities. And, like cities
and counties, they have been hurt significantly by the state's decision to shift as much as $7.2 billion in local property
tax revenue to the Education Revenue Augmentation Fund (ERAF) annually since 1992 to offset its own debts and
spending obligations.

In fact, since the ERAF shift began special districts have lost $5.3 billion. They will lose another $822 million in
FY 2005-06 alone. Since 1992, cities have lost a total of $9.3 billion and counties $47.2 billion.

What makes the property tax loss particularly difficult for special districts is that, unlike cities and counties, property
tax revenue is the ONLY tax revenue special districts receive. For districts such as police and fire protection, park and
recreation, and libraries that do not provide fee-based services, the loss of this revenue presents a serious harship
and can only be absorbed by program cuts and service reductions, or by asking voters to approve other revenues.

Moreover, special districts have not benefited from the state's "payback" revenue, as have cities and counties have.
Because the state's attempt to repay the debt has come in the form of money earmarked for special purposes, it
makes sense that not all special districts would benefit. But, for example, why shouldn't fire districts receive Prop. 172
funding like city and county fire departments do?
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independent special districts. It provides advocacy, training, information and financial services that help strengthen
and increase the efficiency of special district operations. Only by working together can special districts fight
additional property tax grabs and help shape policies that protect local control.
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