[Agency Letterhead]


[Date]


The Honorable Edmund G. Brown, Jr.
Governor, State of California
State Capitol Building
Sacramento, CA 95814

RE: AB 2613 (Achadjian) Special District Audit Requirements – Request for Signature

Dear Governor Brown:

The [District Name] respectfully requests your signature on AB 2613, which reduces the cost of annual audit compliance for special districts while maintaining proper financial oversight and accountability. [Include a brief description of your district and the services you provide]

Existing law requires a county auditor or contracted accountant to perform an annual audit of every special district within its county. Many of these districts have very low annual revenues.  Yet, they are mandated by law to complete an annual audit, the cost of which continues to increase.  For some of these special districts, the cost of the audits has surpassed 30 percent of their operating budget for the year. [if you are a small district with high audit costs please switch out this last sentence with a description of your audit requirement compliance and the percentage of your operating budget used to meet the audit requirements] 

AB 2613 seeks to remedy this problem by authorizing the use of a financial compilation, or agreed upon procedures engagement, in accordance with specified procedures, so long as the special district revenues and expenditures are transacted through the county’s financial systems and the special district’s annual revenues do not exceed $150,000. Special districts are authorized under existing law to utilize a biennial audit, or a financial review if they meet similar thresholds, but even these cost saving alternatives remain too costly for many of the smallest districts.  By allowing qualified special districts to submit a financial compilation instead of an audit, districts’ limited funds can be directed towards providing intended services. 

For these reasons, [Agency Name] requests your signature on AB 2613. Please feel free to contact me if you have any questions.

Sincerely,



[Your name, Title]
[Name of your district]

Cc: [Your Assembly Member]
      [Your Senator]
      Assembly Member Katcho Achadjian [email: shea.logan@asm.ca.gov]
[bookmark: _GoBack]      Tom Dyer, Chief Deputy Secretary, Office of the Governor [tom.dyer@gov.ca.gov]

